Coffee market round up for July 21st

Fundamental developments

The median forecast for global coffee supply and demand is estimated at 2mil bag deficit.  But estimates ranged widely from a 10mil bag deficit to 8mil bag surplus. USDA has said that global output will exceed consumption for the second straight year in 2011/12. This follows CoffeeNetwork’s projection of 1.4mil bags surplus in 2010/11.

Top robusta grower Vietnam could see a production of 21mil bags, up from 18.5mil bags in 2010/11, and well above its 2006/07 record crop at 19.3mil bags, ICO data shows.

Stocks in European ports rose in May by 11.2% to 12.74mil bags, up from 11.46mil a month earlier and 23.3% higher than the 10.33mil bags held at the end of May last year.

Technical outlook

NYSE LIFFE November Robusta Coffee Futures

A very poor closing, which suggest more losses.  We can expect bottom picking around 2120 - 2150, coupled with a short-term bounce to 2265. 

ICE September Arabica Coffee Futures

Market may find short-term support at 240.00.  Topside is seen at 252.90, high set on July 19th and again at 253.25, high set on July 18th.

By Vincent Tai, a commodity futures broker

